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Who we are...

BIOTECanada is the national association
representing the broad spectrum of biotech
constituents including emerging and
established companies in health, agriculture
and industria! sectors, as well as academic
and research institutions and other related
organizations including investors and
financial institutions.

- BIOTECanada is fully industry funded
- 240+ company members
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Industry’s Introspective

* Where are we going?
* SO0 what'’s our goal?

* What's the point of the changes we
want? So what?
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“Houston, we’ve had a problem.”

James Lovell, Apolio 13
14 April 1970




Going beyond tradition

* Leader in
— Science and innovation

- Learning and growth

- Development and technology

e Capitalize on our resources -
Biotechnology and bio-based
economy will be the catalysts for the

next wave of innovation and Cdn

prosperity
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Industry’s Big Hairy Audacious Goal

By the year 2020, Canada will
become the world’s leading
bio-based economy
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What does this mean to us?

New jobs, new knowledge-based industries, new
long-term prosperity

* New global competitiveness for traditional
iIndustries

Canadian bio-based solutions actively sought and
contributing to global needs in health, food,
energy and environment

 Canada leading in development and adoption of
new bio-based technologies

e Canada will be the most competitive business
jurisdiction for bio-based industries
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What we’re doing...

* An enabling operational environment
aligning government policies, regulations for
research & commercialization

* Develop, attract and retain world-class
talent in both research and
commercialization

* New capital formation, world-leading
efficiency in the use of capital, and the most
bio-friendly tax regime in the world
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New Economy Alliance

To develop a world-leading bio-economy that adds
value to our vast wealth of natural resources,
creates high-value jobs, generates economic
growth, enhances Canada’s international
compelitiveness and improves our environment

BIOTECanada
e (Canadian Federation of Agriculture

e (Canadian Renewable Fuels Association

* Chemistry Industry Association of Canada
e CropLife Canada

* Forest Products Association of Canada
Sustainable Chemistry Alliance
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We have a good start...

Industry Comparison by GDP

GDP in Billions $ Canadian

ICT Bio-economy Automotive

Oil & Gas Aerospace

Sources: Source Data - Statistics Canada, CANSIM Table 379-0027
Methodology - Industrial Biotechnology. December 1, 2008, 4(4): 363-366. doi:10.1089/ind.2008.4.363
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Breakdown of Canada’s Bio-economy

Information and
Communications

Technologies (ICT) Components of Health, Medicine &

Canada's ; .
0il & Gas Bio-economy Pharmaceutical Manufacturing 64.4%

Automotive

*Health
* Resaarch Institutions
* Phamaceutical & Medicine Manufacturing

¥
Aerospa
pace 5

, Agriculture & Food Blo-processing, 26.1%

/ *Crop Production
*Brewerios
*Winenes
«Distilieries

Organic Chemical Manufacturing, 9.5%

* Mining Bio-processing (copper)

* (ther Basic Chemical Manufacturing
* Organic Acids & Derivatives

* Alcohol Peroxydes & Ethers

Sources: Source Data - Statistics Canada, CANSIM Table 379-0027
Methodology - Industrial Biotechnology. December 1, 2008, 4(4): 363-366. doi:10.1089/ind
2008.4.363
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Canadian Bio-based Industry

AgroBio
(I huding food
and sutracewihncay)

Therapeutks Industrial and
145 Environmental
161

Total biotech development companies 583

NOTE: Frands 90 001 800 25 S0 COMDANSES wirh in mustiphe ety

Source: Canadian Life Sciences Database. Last Accessed January 1, 2011.
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NANOS
RESEARCH

Canadians view biotechnology as
important to Canada’s future
economic prosperity

Source: BIOTECanada commissioned Nanos Research, to conduct a random
telephone survey of 1,003 Canadians from August 28t to September 2", 2009. The
margin of accuracy for a sample of 1,003 is + 3.1%, 19 times out of 20.
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Nine out of ten Canadians see biotech as important to Canada’s

future economic prosperity

Canada Total (1,003) 59% 33% %
Atlantic (92) 67% 26%
Quebec (256)
Ontano (297)
Praines (208)

Bntish Columbia (150) 53%

T T T T T T T

0 10 20 300 40 50% 60 70 80 90%  100%

® Very important ® Somewhat important Somewhat unimportant

® Very umimportant Unsure

As you may know, biotechnology is a term
that describes the controlled use of biological
substances to make a wide variety of
products in our everyday lives. Biotechnology
innovations can create special drugs or
vaccines, healthier crops that do not need
pesticides, can turn waste into energy, can
find new ways to make foods or can even
convert plant matter into new products like
car parts.

Do you believe that the biotechnology
industry is a very important, somewhat
important, somewhat unimportant or very
unimportant part of Canada’s future
economic prosperity?

Source: Nanos Research, Random
Telephone Survey of 1,003 Canadians
from August 28t to September 24,
2009. The margin of accuracy for a
sample of 1,003 is + 3.1%, 19 times
out of 20.
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Canadians are concerned about Canada’s global competiveness in
science and technology

Canada Total (1,003) 317 37
Atlantic (92) 34% 394 6 Are you very concerned, somewhat
concerned, somewhat unconcerned
' or not at all concerned about
g . Canada’s global competitiveness in
Quebec (256) 20 38 : the field of science and
technology?
Ontario (297) 42% 35%
Praines (208) 28% 419
Source: Nanos Research, Random
Telephone Survey of 1,003 Canadians
from August 28t to September 214,
Bntish Columbia (150) 302 3632 s P

2009. The margin of accuracy for a
sample of 1,003 is + 3.1%, 19 times
out of 20.

T T T T L] T T T T T 1

0% 10% 20% 30% 40% S0% 60% 70% 80% 90% 100

= Very concerned ® Somewhat concerned » Somewhat unconcerned
= Hot at all concerned “Unsure




NANOS il
RESEARCH

Vast majority of Canadians are concerned about the loss to Canada
of these emerging Canadian biotech companies

downturn has hit many of the emerging
Canadian firms that use biotechnology
very hard. Many of these emerging
Canadian biotechnology companies may
end up being purchased by foreign
companies at below market value.

Canada Total (1,003) 7’._,'% As you may know, the economic

Atlantic (92)

ebec (256 49% 38% o B
e 10" Would you be very concerned, somewhat

{ concerned, somewhat unconcerned or
% not at all concerned about the loss to
5% 8 6%

Ontano (297) Canada of these emerging Canadian

biotechnology companies?

Praines (208)

1 Source: Nanos Research, Random
35 Telephone Survey of 1,003 Canadians
Bntish Columbia (150) 49% 36% “I 6% from August 28t" to September 29,
2009. The margin of accuracy for a
' ' ! ! ' ' ' ! ! sample of 1,003 is + 3.1%, 19 times
0 10 20 30%  40%  S0% 60 70 80 90% 100 out of 20.
m Very concerned ® Somewhat concerned Somewhat unconcemed

= Hot at all concerned Unsure




Progress takes time but is happening

Changes to Income Tax Act for easier foreign
investment (Sec 116)

* $350 million new venture funds; $100 million new
loan programs; $250 million Ontario Emerging Tech
Fund; $700 million Quebec Fund-of-funds

* Doubled IRAP funding
* Recapitalized SDTechFund - $500 million

* Annual bio-economy roundtable with federal and
provincial governments for greater coordination

National bio-products strategy under development
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Economic Partnership

Access. Opportunities. Growth.

Sarnia Bio-Industrial Park
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Canada: A Strategic Choice for Investment

. Globally recognized research and innovation
excellence

2. Quality, cost-effective research and
development

3. Strong business fundamentals with
1. most stable banking system
2. competitive R&D tax incentives
3. lowest corporate taxes in G8

4. Gateway to North American markets
5. Track Record of Excellence

6. 3rd largest Life Sciences industry in the world*,
with a research community of over 100
institutes & 30,000 scientists

*in terms of number of companies and employment
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CANADIAN LIFE SCIENCES DATABASE
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Canadion Life Sciences

Forecast 20112

www.canadianlifesciences.com
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For more info...

Peter Brenders, President & CEO
peter.brenders@biotech.ca

+1-613-230-5585
www.biotech.ca
www.beyondmooseandmountains.ca

Linked|[3). BIOTECanada

@BIOTECanada
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